Declassified i;Part - Sanitized Copy Approved for Release 2012/05/15 : CIA-RDP80S01540R002200020009-2

ULl

Dl

‘ c . 50X1-HUM
CLASSIFICATION QECIW/CO%%JXT%S” OFFICTLLS ONLY /
SIIRTTY T 14"
CENTRAL INTELLIGENCE AGENCY REPORT
INFCRMATION REPORYT CD NO.
/

COUNTRY Eoglh Germany

I
SURJECT Procurenent Section of the Adinigtration for
Soviet Propeirty in Germeny (USIR), ZVK

FLACE
ACQUIRED

LATE OF

o
HFO.

g IO Y 2R
4 THIB DOCUMEAT wro T &)
(A:“ OF YBE BNITED SYATUG WHIYHIN TUS DRKANING OF HT ESPIONAOE ACY 6O |
?}3 U G, 32 AND 82, 28 AlIZNDED. TS TRANSKISFION O THE RIVELATICR ¢,
S QR ITS CORTEMYS I ANV HANMER YO AN QHAUTHCRIZED PURICN 8 PRO- E°
&) RIBITED Y LAW  RIPEODHCTION OF YN PROMIBIVED

}

DATE DISTR. 12 August 1953
NO. OF PAGES 4

NO. OF ENCLS.

(LISTED BELOW)

50X1-HUM

SUPPLEMENT TO
REPORT NO.

THIS IS UNEVALUATED INFORMAT:ON 50X1-HUM

1. e rrocuvenent oo
(USIT) is that secblon which

e o e e md et .
PToCUres raw matorial.
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tion of the Minictration for Soviek Iroperty in lermany

o

eded by the variouc

LAT facteries for their rroduction rroqrans. The seetion is divided into
twe rorts: a Lovict part lecated on the tround {loor of the main building
rvacing the Ierliner Strasse, in forlin-leicsensce; and a Cernman rart, located
in the rear wine of the U513 Lullding, with entrance at Licbernannstrasse 55,
the following is the brealdown of the USIG rrocurement section, the German
part of vh ch ie penerally knoun as the Zeatraler versorgunygskontor (ZVK):
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Subsection for machine construction and electrical cquipment
Astaskov (fnu) ladtke (fnu) Chief of subscction

Simon (fnu) Assistant
Tloetz (fm) Assistant
Subsection for chenical poods _
Donskoy (fnu) Sarthel (fnu) Chief of subsection
iugpenig (£nu) Assistant
Hadrys (fru) Typist
cubsection for auxiliary materials §e.p.. wood, textiles,
buiiding materials, etc.
Donskey (frm) Sikorski (fnu) Chief of subsection
Suchy (fmu) - Typist ‘
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. The trade union (FDCB) sc:-etary for the ZVK is Rudolf leumanm. MNeumann haé
boen with the JVK since l::.e 1951, He was formerlv director of DIA-letall

2, The following is a descri:tion of the normal course of business at the ZVK:

a8, 5ix months beforo t.c first of each yeer, the individual SAC factoriocs
draw up on rrescriiad forms lists (Bedarfsplan) of the raw materials
they oxpoct to regiire in the fortheoming year. These lists indicate
for which produet! on program the different items are required and also
show what stocks .f raw materials are already on hand at the plant
itseclf,

b. The lists are fo-warded by the rlants to the O1ffcroat 5AG crour head- .
quarters (e.ys U rassiash Ueadquarters, Kabel Headquarters, etc.), where
they are collatrd, checked and arproved,

The licts are *‘hen forwarded te VSTR, shere they are firct reviewed by
o U viet com cnout of the procurement section and then passed to the
Ceraan comronent for action,

¢

»

)

d. The ZVK then passes the consolidated lists to the Zast Cerman State Admini-
stration for Material I'rocurement (Staatliche Verwaltung fuer Materiale
versorsung). The lists, as passed to the latter office, have already
been broken down into the followiny categories of goodst

(1) those which will probacly Le available from imports -
from the USSR, from uest Cermany, and from other countries

(2) those which will probably be available from Sast Serman factories;
from SAG factories in last Germany; and from supplies stockpiled
in lact Germany by the SAG's. The list, as passed on by the
ZvX, is accampanied by a request that the said items be included
in the overall ast German procurement plan for the coming year
and that the necessary quotac (Kontingente) Le issued for them,

e. The ZVK then passes the certificates (ctating that the guotas have been
aprroved) down the line to the individual SAC rlants. The plants then
deal directly with the local DlZ (Deutsche Hmdelszentrale) offices
for the rurroce of obtainin; the raw materials they need,

3. Tecauge the above systen does net work out in practice as it is interded to
on rarer, it is in fact the rule that the ZVK officials deal directly with
the follouwiny additional offices on a trouble-shooting basis:
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with the Berlin hecad offices of the various DilZ's whenever

negotiations between the local DIZ's and the individual SAS
factories have not produced results

vith the various producing ministries (i.e. those which direct
the activities of rast Ceiman state-oumed factories)

Hith the Last Cernan Minietry for Interzonal and Foreign Tradc,
as the body controlling the activities of the various DIA's
(Deutscher Innen & Aussenhandel), whenever the DIA'S have not
succeeded in importing goods nceded by the .0 plants

iith the various DIA headquarters in Berlin

Vith the individual factories in kast Cemany which are potential
rroducers of raw materials needed by the SAC's

In the past, directly with representativss of iect Cerman firms
which were thought to be capable of providing the needed goods,
Lately, however, all contact with such represcntatives has been
restricted to Rudolf Newmann.

Officials of the ZVK also attend the repular quarterly sessions

held by the Last Cerman povermment to discuss allocation of
rolling-nill procucts for the followin; quarter. These rneetings are
attended Ly representatives of the SAG's, the ninistries, the DilZ's,
the Office for leparations, the fection for Covernment Orders
(Regierungsauftraege;, the Ministry of the Interior, and the further
unidentified "Zeile 2li* (Iino-2}). The latter is usually represented
by some DHZ official, It has been obscrved that there is nevor. any
debate concerning the requirements of the "Line 24" office s Whoreas
there are often heated arguments concerning the allocations for rerar-
ations orders. The exrression "Government Orders" is defined to
include all orders rlaced by the Red Army in Cormany.

4. Mdscellancous notes on the ZVK:
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The 2VE was formerly located in the vinegar factory, Liebermarme
strasse 126,

The various subsecticn heads within the VX deal directly with
their Sovict opposito numbers; that is, relations are not limited
to dealing through the chief of IVK with the Soviet corpronent .

‘he predecessor of Calanov as chief of the Soviet portion of the
procurement section was Krut'ko, who held that post until early
spring 1953. Krut'ko is now said to be deputy General-director
of USIG, with responsibility for the Commercial Secction., Galanov
vas formerly deputy to Krut'ke in the procurcment section, '
Astaskov has taken over Clalanov's spot as deputy chief of the
procurarent scetion.

There was no connection otscrved between the ZVK and the Administration
for Loviet ‘roperty in Austria (USIA). If any contact exists, it
presunably is maintained through the Soviet components,

Krut ko drives a mediumesized car of Soviet make.
Correspondence between loscow and USI3 is never observed in the VK

though telegrams are often received at the LVK office, usually
signed by ore of the many Soviet importing agencies.

5. I'iscellaneous notes on USIG:
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Ioout 500 Jermans and perhaps 200 Soviete are enployed at USIC in
Cerlin-leissensce.
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The General-director of USIG is Debenin (fnu) » who has Held this

post since 1951, Dobenin's prodecessor was Trofimov. It was
runored in the IVK in early 1953 that Trofimov was again in Berlin,

Aeide fren Zrut'lhc, there are three or four other deruties to
Bebenin whose names are not known.

Direct interference by the SCC (Soviet Control Commission) in the
affairs of USIC was obscrved only in cases where USIC had attempted
to require ilast Cerman government offices to do more than they were
able to do or more than they wore allowed to do. In such cases, the
sast Cernan officc concerned has cainplained to the -pertinent
control section of the SCC, which usually acted as mediator in the
difficulty. No instance was observed, however, of direction by the
SCC in matters concerning purely production probloms.

Those goods which are yroduced in SAG plants under the so-called
"Konto~T" arce intended for specific Soviet ministries » &s oprosed

to regular deliveries, which go to the usual Soviot importing
agencies to be re-sold to customers in the USSR, Such deliveries
are said to be based on the writing-off of mutual debts (gogenseitige

Verrechming),
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